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Unit	3	microeconomics	sample	questions	and	answers
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for	which	you	don't	earn	$15	an	hour.	A)	The	BrewerÃ	ÂÂ​	Â​s	has	a	dominant	strategy	to	focus	on	French	fries.	Characters	of	an	oligop³lio,	which	can	be	demonstrated	by	game	theory,	include	which	of	the	following?	(C)	are	independent.	Normative	because	it	can	be	checked	by.	to	propose	the	total	disposable	income	that	the	family	M	©dia	consumes.
By	using	this	website,	you	do	not	agree	to	the	use	of	cookies.	30.	(C)	P2.	TESTS.	(B)	100	units	at	a	price	of	$6.00.	(B)	P1.	UNIT	TEST	#3	OBJECTIVES.	In	the	above	chart,	the	beginning	of	decreasing	marginal	returns	occurs	alÃ©	m	of	(A)	Point	A.	(D)	$350.	(E)	marginal	cost	and	horizontal	axis.	I	will	earn	long	-	term	profits	of	(C)	variable	cost	and
overall	cost.	Allocation	and	productive	efficiency	are	possible	in	which	of	the	following	unregulated	market	structures?	40.	(D)	Produce	Q2	units	and	realize	an	economic	profit.	33.	Few	enterprises	(III.	49)	At	point	d	of	the	above	value,	the	product	A	©dio	of	the	work	output	A©	equals	to	.	D)	perfectly	beautiful.	Explain	the	long-term	equilibrium	point
trend	in	perfect	competition.Tag:microeconomics	medium	term	practice	test	Question	1IncorrectTag	0.00	of	1.00Flag	questionQuestion	textThe	following	sentence	is	a	good	example	of	what	kind	of	statement?	(D)	reduce	its	production.	Explain	the	relationship	between	marginal	cost	and	marginal	product	and	marginal	cost	and	stroke	and	ATC.
Industry	Supply	Equilibrium	PreCessation	(A)	Decrease	Decrease	Decrease	(B)	Decrease	Increase	(C)	Increase	Decrease	(D)	Increase	Increase	(E)	Do	not	change	Decrease	MC	COST/REVENUE	QUANTITY	MC	ATC	​	D	0	Q	(continued)	Firm	S	D	IndEstrom	Of	MÃŠLTIPLA	Choice	P2	ATC	AVC	P1	P	0	Q1	Q2	Q3	Quantity	Use	the	graph	above	for	to	orcul
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companies	II.	@@en-BR@	(B)	ÃÃ	̈	̈	̈	̈	̈	̈	̈	̈	̈	̈	̈	̈	̈	̈	elastic.	D)	They	produce	smaller	quantities	than	the	pure	monopolists.	According	to	the	graph	above,	if	the	company	is	producing	in	Q,	the	company	is	(A)	losing	money	because	the	company	is	operating	at	the	shutdown	point.	[E]	about	210	units	at	the	price	of	about	$4.00.	Done	in	the	classroom	during	the
unit	and	as	quizzes.	Perfectly	competitive	II.	Positive	because	it	can	be	objectively	verifiedd.	The	profit	maximization	price	for	this	company	is	(C)	P3.	(B)	losing	money	because	the	price	does	not	cover	the	average	fixed	cost.	8.	(E)	Increasing	returns.	(C)	Produce	Q1	units	and	earn	a	normal	profit.	Last	(E)	0P3.	Under	the	usual	regulated	monopoly,	the
price	that	allows	fair	return	(where	all	costs	are	covered	and	includes	a	standard	rate	of	return)	is	(A)	A.	(A)	I	only	3.	28.	At	what	price	will	this	perfectly	competitive	company	make	an	economic	profit?	The	opportunity	cost	of	volunteering	is:Select	one:a.	–	(C)	$400.	What	happens	to	the	price,	profits	and	output	of	a	monopolist	if	its	fixed	costs
decrease?	If	all	companies	in	an	oligopoly	could,	at	no	cost,	form	an	industry-wide	cartel	to	jointly	maximize	profits,	the	demand	curve	faced	by	the	cartel	would	be	(A)	less	elastic	than	the	industry’s	demand	curve.	The	correct	answer	is:	Positive	because	it	does	not	express	an	opinionQuestion	2IncorrectCheck	0,00	of	1.00Flag	questionQuestion
textSuppose	you	make	the	decision	to	volunteer	for	an	event	at	school	for	one	hour	this	week.	29.	$18d.	Acme	and	AAA	are	the	two	main	companies	in	the	sector.	TEST.	What	price-quantity	combination	represents	a	long-term	balance	for	this	perfectly	competitive	company?	Interdependence	between	enterprises	Profits	Production	(A)	Decrease
Increase	Decrease	(B)	Decrease	Decrease	Decrease	(D)	No	change	Increments	No	change)	I	(E)	Decrease	No	change	Increments	(B)	II	µ	(C)	III	only	(D)	II	and	III	only	(E)	I,	II	and	III	208	Advanced	Placement	Economics	Economics	asnepmocer	a	atneserper	axiac	adac	me	oremºÃn	oriemirp	O(	.amica	otnemagap	ed	zirtam	an	sadad	o£Ãs	saserpme	sad
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sereugrºÃbmaH	satnugreP	artsomA	ahlocsE	alpitlºÃM	aimonoceorciM	3	edadinU	YN	,kroY	avoN	,aimonocE	ed	lanoicaN	ohlesnoC	od	lanoicaN	ohlesnoC	-	etnadutsE	od	sedadivitA	etnadutsE	etnadutsE	:o£Ã§ÃacoloC	ed	ada§ÃnavA	aimonocE	ed	aimonoceorciM	.93	).rewerB	​Ã©Â	National	Council	on	Economic	Education,	New	York,	N.Y.	205	UNIT	3
Microeconomics	MULTIPLE-CHOICE	SAMPLE	QUESTIONS	(continued)	(A)	produce	Q	units	and	earn	an	economic	profit.	A	firm¢Ã​Â​Âs	short-run	marginal	cost	curve	will	eventually	increase	because	of	(C)	diseconomies	of	scale.	(E)	P4.	Advanced	Placement	Economics	Microeconomics:	Student	Activities	​Ã©Â	National	Council	on	Economic	Education,
New	York,	N.Y.	203	UNIT	3	Microeconomics	5.	(D)	Point	D.	(A)	I	only	(B)	II	only	(C)	III	only	(D)	I	and	II	only	(E)	I,	II	and	III	38.	II.	III.	(C)	diseconomies	of	scale.	P4	P3	P2	P1	P	(E)	P5.	MULTIPLE-CHOICE	SAMPLE	QUESTIONS	9.	14.	At	least	one	input	price	is	fixed	in	the	short	run.	(A)	P1.	43.	Which	of	the	following	statements	about	a	firm¢Ã​Â​Âs
production	function	are	true?	Multiple	Choice.	This	site	uses	cookies	from	Google	to	deliver	its	services	and	to	analyze	traffic.	$27e.	(C)	Royal¢Ã​Â​Âs	has	a	dominant	strategy	to	concentrate	on	fries.	(A)	Q	(B)	Q1	(C)	Q2	(D)	Q3	(E)	Q4	11.	(D)	AEP2.	(C)	The	two	firms	are	in	a	prisoner¢Ã​Â​Âs	dilemma	game.	Which	of	the	following	statements	is	true?
Economics	Review	Free.	You	spend	$2	in	bus	fare	in	order	to	get	to	school	and	$10	for	lunch.	If	the	average	variable	cost	of	producing	five	units	of	a	product	is	$100	and	the	average	variable	cost	of	producing	six	units	is	$125,	then	the	marginal	cost	of	producing	the	sixth	unit	is	(A)	$125.	(C)	Point	C.	(B)	A	cartel	is	a	way	for	firms	to	earn	more	by
playing	their	dominant	strategies.	Unit	Review-10%.	Based	on	the	payoffs	above,	which	of	the	following	statements	is	true?	A)	larger	is	the	marginal	product	of	labor.	The	shapes	of	the	marginal	product	curve	and	the	total	product	curve	are	best	explained	by	the	(A)	law	of	demand.	AAA	MULTIPLE-CHOICE	Advertise	Don¢Ã​Â​Ât	Advertise	Advertise
Acme:	150	AAA:	150	Acme:	400	AAA:	¢Ã​Â​Â100	Acme	Don¢Ã​Â​Ât	Advertise	Acme:	¢Ã​Â​Â100	AAA:	400	Acme:	0	AAA:	0	(A)	decide	not	to	advertise	because	this	is	its	dominant	strategy.	Decnavda	e	Tnip)	e	(d	TniIt)	d	(ceop)	b	(a	TnIop)	a	(fi	tuple	and	DNA	EcIRP	this	tini	from	dnamed	Fo	yticitsale	Ecirp	EHT	â	€	¢	n	™	ã	@evrru	DNIFT	@evorgu	Naht	Reht
Esunis	Mass	Email	EthiSOCOCT	EASYEDROC	Keses	Taht	Smrif	Fo	Nounilaoc	this	Letilic	Nine)	A	()	Deutitnoc	(Snitaksee	TNEDUs:	Tiitacude	Cnimoocdim	Scimonocadi	.057	$)	e	(.	Sexi	Latnoziroh	Eht	Latot	Egareva)	d	(.estruvda	EM	TAHT	SNEMOTSUC	GNITCACT	FOL	Dohtem	@tsem	@t	HCA	Taht	logoer,	Sregrub	DNA	seirf	d	ọ	â	€	¢	This	ã	Sregrub
DNA	Sregruub	SreF-Tsaf	Gnamup	Yralubacov	.sqrf	dna	ecihc	`c	elpittlu	I	gnidclini	5	#	TSti	Tinu	.001	$	â	€	â	¢	Ssed	Emca	Dna	SesriarVa)	d	.1	Yletamix	Nisecella	Cigetarts	Eja	Yeht)	(.12	DNA	02	snitseuq	reworks	hpaba	hpabs	cm	1	2	3:51	RM	CTA	CTA	CTA	1	2	3:	451	RM	CTA	CTA	CTA.	MriF	Evitefmoc	YltceFrep	a	Rof	Evruc	dnamed	eht	DNA	yrtsudni
evititepmoc	yltcefrep	a	rof	evruc	dnamed	eht	neewteb	pihsnoitaler	tcerroc	eht	stneserper	gniwollof	your	eht	hcihW?	noitanimircsid	ecirp	ecitcarp	ohw	your	stsiloponom	eurt	from	gniwollof	your	eht	hcihW	.54	DNA	44,	34	snoitseuq	rewsna	woleb	noitamrofni	eht	DNA	evoba	xirtam	ffoyap	eht	eu	.02	.24	.24	.24	.24	.Tefonic	cimonoc	and	Na	Sti	Steal	Na
Muirnilluqee	HSIRDORD	SYYAWLA	NEWAREP,	TCudorp	Egareva	Naht	Sseel's	tcudorp	lanagragrigria	NehW	.Sregrub	No	etartnecnoct	Autohs	stonaruthner	Doof-Tsaf	Htob	Economics	Microeconomics:	Activities	Students	Â©	National	Council	of	Economics,	New	York,	NY	Unit	3	Microeconomics	ATC	AVC	13.	(Continued)	E	P4	C	P2	P	ATC	D	P3	P1	MC
AVC	BAQ	Q1	Q2	Q3	Q4	Quantity	Use	the	above	chart	to	answer	Questions	10,	11	and	12.	(b)	B.	µ	about	your	use	of	this	website.	44.	ATC	D	Q1	Q2	Q3	Q4	Quantity	22.	210	Microeconomics	of	Advanced	Placement	Economics:	Student	Activities	-	National	Council	for	Economic	Education,	New	York,	N.Y.	(C)	ADP3.	A)	15.	(e)	no	restaurant	has	a	dominant
strategy.	The	total	revenue	will	be	maximized	when	the	price	equals	(a)	runs	µ	unit	test	P.	5%.	(E)	make	normal	profits	because	the	cost	will	vary	above	the	average.	When	the	total	product	increases,	the	marginal	product	is	increasing.	(A)	The	two	fast-food	restaurants	should	choose	to	focus	on	French	fries.	B)	the	marginal	product	of	Ã¢	â​¬	|tag:
microeconomics³unit-3-practice-test_1_77abdf.htmltest:	it	will	work	in	class	the	day	before	the	test.	(E)	It	lies	above	its	marginal	recipe	curve.	(E)	The	recipe	mÃ©	dia	less	than	$	8.	(D)	The	recipe	mÃ©	dia	greater	than	$	8.	50)	the	most	steep	the	slope	of	the	total	curve	of	the	product,	a.	(A)	Companies	can	easily	enter	the	industry	when	profits	are
high.	(D)	p3.	37.	(B)	Brewer's	has	a	dominant	strategy	for	concentrating	on	hambNurgers.	Independent	pre	-	decision	making	leads	to	lower	returns.	According	to	the	above	chart,	if	the	company	is	producing	any	quantity	greater	than	Q2,	the	company	is	facing	economies	of	scale.	Since	1/3	of	the	tax	is	passed	to	the	consumer,	the	supplier	pays	2/3	of
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P5	C	P4	COSTS/REVENUE	COSTS/REVENUE	A	MC	ATC	D	P3	E	P2	F	P1	P	Q	MR	Q1	Q2	Q3	Q4	QUANTITY	G	(A)	P5	and	Q.	(C)	more	economic	profit	than	a	monopoly.	If	the	firm	is	in	short-run	equilibrium	at	a	price	of	P4,	a	perfectly	competitive	firm	will	maximize	profits	by	producing	at	which	of	the	following	levels	of	output?	(D)	lose	money.	(C)	$250.
(D)	diminishing	marginal	returns.	(D)150	units	at	a	price	of	about	$5.00.	(B)	decrease	its	price.	(E)	A	cartel	sets	price	and	output	of	its	members	in	the	same	way	that	a	price	discriminating	monopolist	would.	(D)	$300.	Oligopolistic	firms	are	interdependent.	(B)	They	earn	a	smaller	profit	than	those	who	do	not	practice	price	discrimination.	(D)
decrease	price.	Sample	Multiple	Choice.	If	AAA	advertises,	Acme	will	41.	25.	(B)	marginal	cost	and	average	total	cost.	If	you	went	to	work,	you	would	have	been	able	to	walk	to	your	job,	and	lunch	would	have	been	provided	to	you	by	the	office.	(D)	least-cost	rule.	$17	Incorrectc.	10.	D)	4.	Consumer	surplus	for	this	profit-maximizing	monopolist	will	be
represented	by	area	(A)	ABP5.	Characteristics	of	an	oligopolistic	market	include	which	of	the	following?	(D)	D.	increasing	if	the	marginal	propensity	to	save	is	increasing.	Positive	because	it	does	not	express	an	opinione.	(C)	produce	Q2	units	and	earn	an	economic	profit.	profit.
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